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1 - Chapter 3 - Capital management and adequacy

1.1 Chapter 3.3 — Regulatory capital

1.1.1 Regulatory capital — update of the 2017 Pillar 3 page 37

During the first three quarters of 2017, Societe Generale issued an equivalent of EUR 639m of
subordinated Tier 2 bonds.

The Group also redeemed at first call date two Additional Tier 1 bonds implemented in April 2007

for a residual amount of USD 871m and redeemed at maturity two Tier 2 bonds (residual

amounts of EUR 112m implemented in February 2005 and EUR 90m implemented in May 2005).

1.1.2 Evolution of prudential capital ratios (fully loaded)- update of the 2017

Pillar 3 page 38 — Table 6

In EUR bn {JLETPLNYE 31/12/2016

Shareholder equity Group share 60.3
Deeply subordinated notes* (9.1)
Undated subordinated notes* (0.3)
Dividend to be paid & interest on subordinated notes (1.4)
Goodwill and intangible (6.4)
Non controlling interests 3.5
Deductions and regulatory adjustments** (5.2)
Common Equity Tier 1 Capital 41.3
Additional Tier 1 capital 9.2
Tier 1 Capital 50.6
Tier 2 capital 11.4
Total capital (Tier 1 + Tier 2) 61.9
Total risk-weighted assets 353
Common Equity Tier 1 Ratio 11.7%
Tier 1 Ratio 14.3%
Total Capital Ratio 17.6%

Ratios based on the CRR/CDR4 rules as published on 26th June 2013, including Danish
compromise for insurance. See Methodology

* Excluding issue premiums on deeply subordinated notes and on undated subordinated notes
** Fully loaded deductions

62
(10.7)
(0.3)
(1.9)
(6.3)
2.6
(4.4)
40.9
10.6
51.5
12
63.6
355
11.5%
14.5%
17.9%



1.2 Chapter 3.4 — Regulatory requirements

1.2.1 Evolution of RWA — update of the 2017 Pillar 3 page 40

Table 10 (at 30st September 2017) : RWA by pillar and risk type

(In EUR bn) Credit Market Operational 0/09/2017 31/12/2016
French Retail Banking 95.1 0.0 5.4 100.6 97.3
In_terna_tlonal R’_etall Banking and 106.7 0.0 76 114.4 1127
Financial Services

Globgl Banking and Investor 77.8 14.3 320 1242 131.0
Solutions

Corporate Centre 9.9 0.3 3.6 13.8 14.4
Group 289.5 14.7 48.7 352.9 355.5

At 30" September 2016, RWA (EUR 352.9 billion) broke down as follows:

e credit risk accounted for 82% of RWA (of which 37% for International Retail Banking and

Financial Services);

o market risk accounted for 4% of RWA (of which 97% for Global Banking and Investor

Solutions);

e operational risk accounted for 14% of RWA (of which 66% for Global Banking and

Investor Solutions).

1.3 Chapter 3.6 — Leverage ratio management

1.3.1 Leverage ratio — update of the 2017 Pillar 3 pages 43 to 45

Table : CRR Fully Loaded Leverage Ratio"”

In EUR br
Tier 1 Capital 50.6
Total prudential balance sheet @ 1,203
Adjustement related to derivative exposures (84)
Adjustement related to securities financing transactions* (14)
Off-balance sheet (loan and guarantee commitments) 89
Technical and prudential ajustments (Tier 1 capital prudential

deductions) (10)
Leverage exposure 1,183
CRR leverage ratio 4,3%

31/12/2016
51,5

1,270

(112)

(22)

91

(10)
1,217
4,2%

(1) Fully loaded based on CRR rules taking into account the leverage ratio delegated act adopted in October

2014 by the European Commission. See Methodology

(2) The prudential balance sheet corresponds to the IFRS balance sheet less entities accounted for through

the equity method (mainly insurance subsidiaries)

* Securities financing transactions : repos, reverse repos, securities lending and borrowing and other similar

transactions



1.4 Chapter 3.8 — Financial conglomerate ratio

1.4.1 Financial conglomerate ratio — update of the 2017 Pillar 3 pages 46

At 30t June 2017, the financial conglomerate ratio was 205%, consisting of a numerator “Own
funds of the Financial Conglomerate” of EUR 64.7 billion, and a denominator “Regulatory
requirement of the Financial Conglomerate” of EUR 31.5 billion.



2 - Chapter 4 — Credit risks

2.1 Chapter 4.8 — Credit risk: quantitative information

2.1.1 Doubtful loans coverage ratio — update of the 2017 Pillar 3 page 80

Table 28 : Doubtful loans coverage ratio

En Md EUR {JLETPLNYE 31/12/2016

Gross book outstandings* 472.7 479.1
Doubtful loans* 214 23.9
Group Gross non performing loans ratio* 4.5% 5.0%
Specific provisions* 11.8 13,7
Portfolio-based provisions* 1.4 1.5
Group Gross doubtful loans coverage ratio* (Overall 62% 64%

provisions / Doubtful loans)

* Customer loans, deposits at banks and loans due from banks leasing and lease assets



3 - Chapter 6 — Market risks

3.1 Chapter 6.4 — Value at Risk 99 % (VaR)

3.1.1 Breakdown by risk factor of trading VaR — change in quarterly
average — update of the 2017 Pillar 3 page 141

Quaterly average of 1-day, 99% Trading VaR (in EUR m)
CHANGE IN TRADING VAR"

Quarterly Average of 1-Day, 99% Trading VaR* (in EUR m)
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4 - Chapter 9 — Liquidity risk

4.1 Chapter 9.5 — Liquidity reserve

4.1.1 Liquidity reserve — update of the 2017 Pillar 3 page 172

Liquid Asset Buffer {in EUR bn)
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Liquidity Coverage Ratio at 123% on average in Q3 17
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5 - Chapter 10 — Compliance and reputational risk

5.1 Chapter 10.2 — Risk and litigation

Risks and litigations have been updated in the document "Third update to the 2017 Registration
document ", available on the Group's website, under the Registration Documents & pillar IlI rubric.



6 - Chapter 12 - Annexes

6.1 Index of the tables in the risk report — Update of 2017 Pillar 3

(p.195)

Table Regulatory
number 3 update and EBA
Table Registratio Page in  of Risk and Page in the revised
Chapte  number n Pillar 3 Pillar 3 Registration Pillar 3
r Pillar 3 Document Title report report Document references
3 ’ 1 Dn‘feren;e betwgen accounting scope and 30 170
prudential reporting scope
Reconciliation of the consolidated balance sheet
3 2 2 . 31 171
and the accounting balance sheet
3 3 3 Subsidiaries outside the prudential reporting scope 35 173
Total amount of debt instruments eligible for tier 1
3 4 . 37
capital
3 5 4 Changes in d.ebt |nstr_uments eligible for the 37 2 175
solvency capital requirements
3 6 6 Regulatory capital and CRR/CRD4 solvency ratios 38 2 175
— fully loaded
Regulatory own fund and CRR/CRD4 solvency
8 6a ratios (details of table 6) 47 176
3 6b Transitional own funds disclosure template 49
Fully loaded deductions and regulatory
8 ! / adjustments under CRR/CRD4 39 176
3 8 5 Fully loaded regulatory capital flows 39 177
3 9 8 Group capital requirements and risk-weighted 40 178 oV
assets
3 10 9 RWA by pillar and risk type 40 178
Group capital requirements and risk-weighted
3 11 41
assets
12 (LRSUM) : Summary reconciliation of accounting 43 LRSUM
and leverage ratio exposures
13 10 . (LRCOM) : Leverage ratio common disclosure 44 4 179 LRCOM
(synthesis) (LRSPL) : Leverage ratio- Split —up of on balance
3 14 sheet exposures (excluding derivatives, SFTS and 45 LRSPL
exempted exposures)
3 15 Fully loaded regulatory capital flows 53
3 16 Country cyclical-Buffer capital requirements 53 CCyB
4 17 12 Breakdown of EAD by Basel method 64 186
4 18 13 Scope of application of the IRB and standard 64 187
approaches for the group
4 19 14 Societe Ger)erale s internal ratmg sca]e and 66 188
corresponding scales of rating agencies
4 20 15 Wholesale c_hents - models and principal 67 189
characteristics of models
Comparison of risk parameters: estimated and
4 21 16 actual PD, LGD and EAD values — wholesale 68 190
clients
Comparison of risk parameters: estimated PD,
4 22 i LGD, EAD and actual values- retail clients 68 190
4 3 18 Retail clients - models and principal characteristics 70 192
of models
Comparison of risk parameters: estimated and
4 24 19 actual PD, LGD and EAD values — wholesale 70 193
clients
Comparison of risk parameters: estimated PD,
4 25 20 LGD, EAD and actual values- retail clients 4 194
4 26 o1 Geophraphical breakdown of group credit 76 199

exposure on top five countries by exposure class

10



3rd

update of pageinthe Regulatory
Table Table number Page in Risk and  Registratio and EBA
number Registration Pillar 3 Pillar 3 n revised Pillar
Chapter Pillar 3 Document Title report report Document 3 references
57 3 Change in risk-weighted assets (RWA) by method and 77 200
exposure class on overall credit risk
4 28 24 Provisioning or doubtful loans 80 5
4 29 25 Restructured debt 80 203
4 30 26 Loans and advances past due not individually impaired 81 203
4 31 Exposure category 83
4 30 Credit risk exposure, exposure at default (EAD) and risk- 84 199
weighted assets (RWA) by approach and exposure class
Retail credit risk exposure, exposure at default (EAD) and
4 33 risk-weighted assets (RWA) by approach and exposure 85
class
4 34 Total and average net amount of exposures (CRB-B) 86 CRB-B
EAD, personal guarantees (including credit derivatives)
4 35 11 L 87
and collateral by exposure class (except securitization)
Corporate credit exposure at default (EAD) by industry
4 36 87
sector
Exposure at default (EAD) by geographic region and
4 37 : . 88
main countries and by exposure class
Retail exposure at default (EAD) by geographic region
4 38 : . 89
and main countries
4 39 Geographical breakdown of exposures (CRB-C) 90 CRB-C
Under the IRB approach for non-retail customers : credit
4 40 . . , 94
risk exposure by residual maturity and exposure class
4 41 Non-performing and forborne exposures (CR1-E) 95 CR1-E
Changes in stock of general and specific credit risk )
4 42 (CR2-A) 96 CR2-A
Impaired on balance sheet exposures and impairments
4 43 . 96
by exposure class and cost of risk
Impaired on balance sheet exposures and impairments
4 44 by approach and by geographic region and main 97
countries
4 45 Impaired on balance sheet exposures by industry sector 98
4 46 Credit risk exposure, exposure at default (EAD) and risk- 99
weighted assets (RWA) by approach and exposure class
Standardised approach- credit risk exposure and Credit
4 47 Risk Mitigation (CRM) effects (CRM CR4) 100 CR4
4 48 Credit risk exposures by portfolio and PD range (CR6) - 102 CR6
IRBA
4 49 Credit risk exposures by portfolio and PD (CR6) - IRBF 106 CR6
4 50 Standard approach —EAD breakdown by risk weight 108 CR5
(CRY)
4 51 RWA flow statements of credit risk exposures under IRB 110 CR8
(CR8)
Counterparty risk exposure, exposure at default (EAD)
4 52 and risk-weighted assets (RWA) by approach and 111
exposure class
4 53 IRB-CCR exposures by portfolio and PD scale (CCR4) 112 CCR4

11



Table Regulatory
number 2nd ypdate and EBA
Table Registratio Pagein of Riskand  Page in the revised
Chapte  number n Pillar 3 Pillar 3 Registration Pillar 3
r Pillar 3 Document Title report report Document references
Standardised approach of CCR exposures by
4 54 regulatory portfolio and risk weights (CCR3) 15 CCR3
4 55 EAD by geographic region and main countries 117
RWA flow statements of CCR exposures - IRB
4 56 (CCRY7) 118 CCR7
Credit valuation adjustment capital charge (CVA)
4 57 (CCR2) 118 CCR2
4 58 Exposures to central counterparties (CCR8) 119 CCR8
4 59 Exppsure on denvgtwe financial instruments 120
(notional) - prudential scope
5 60 Aggregate amounts of securitised exposures by 197
exposure class
Amounts past due or impaired within the
5 61 " 128
exposures securitized by exposure type
5 62 Assets awaiting securitisation 128
5 63 Aggregate amounts of securitised exposures 108
retained or purchased in the banking book
Aggregate amounts of securitised exposures
5 64 retained or purchased by type of underlying in the 129
trading book
Aggregate amounts of securitised exposures
5 65 retained or purchased by region in the banking and 129
the trading book
Quiality of securitisation position retained or
5 66 purchased banking book 130
Quiality of securitisation positions retained or
5 67 . 131
purchased trading book
Aggregate amounts of securitized exposures
5 638 retained or purchased in the banking book by 133
approach and by risk weight band
Aggregate amounts of securitized exposures
5 69 retained or purchased in the trading book by risk 134
weight band
Securitization exposures deducted from capital by
5 70 135
exposure category
5 71 Regulatory capital requirements for securitizations 135
held or acquired in the trading book
5 70 Re-securitization positions retained or purchased 135
(EAD)
- v . [0}
6 73 57 \F/%sgulatory ten-day 99% VaR and one-day 99% 140 206
6 Comparison of VaR estimates with gains/losses 140 206 MR4
H _ o)
6 74 o8 Regulatory SVaR in 2016(ten-day,99%) and VaR 140 209
(one- day, 99%)
6 75 29 IRC (99,9%) and CRM (99,9%) 145 212
6 76 30 RWA anq capital requirements by risk factor ( 146 213
market risk)
6 77 31 E%Q/L\(/A and capital requirements by type of market 146 213
6 78 Market risk under standardised approach( MR1) 147 MR1
6 79 Market risk under internal models approach (MR2- 147 MR2-A

A)
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Table Page in 2" update Regulatory
Table number Pillar 3  of Risk Page in the and EBA
Chapte number Registration report  and Pillar Registration revised Pillar

r Pillar 3 Document Title 3 report Document 3 references
6 80 Internal model values for trading portfolios (MR3) 148 MR3

RWA flow statements of market risk exposures under
6 81 an IMA (MR2 B) 148 MR2-B
7 8o 30 Rlsk—we|ghtgd assets and capital requirements for 159 550

operational risk

Mesurement of the entities’ sensitivity to a 1%
8 83 83 interest rate shift, indicated by maturity 162 222
8 84 34 Interest rate gaps by maturity 163 223
8 85 35 Sensitivity of the group’s interest margin 163 223
8 86 36 Sensitivity of the common equity Tier1 ratio of the

Group to a 10% currency change (in basis points) 164 224
9 87 Template A- Assets 171 AE-ASS
9 88 Template B- Collateral received 171 AE-COL
9 89 Template C- Encumbered assets/ collateral received

and associated liabilities 171 AE-SOU
9 90 37 Liquidity reserve 172 8 227
9 91 Balance sheet schedule 174
11 92 38 Banking book equity investments and holdings 192 238
11 93 39 Net gains and losses on banking book equities and

holdings 192 239

Capital requirements related to banking book equities
11 94 40 .

and holdings 193 239
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